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: Hydro-Québec Oil & Gas
Pétrole et gaz aﬁd& Gas Exploration
Placa lberville Daux

1175, rue Lavigerie

Bureau 050 -

Ste-Foy (Québec) G1V 4P1

October 29, 2003 m:(@w; B45-7415
E-Mall : guerin Jean.a @hydro.qe.ca

BY FAX : 902-422-6715

Mr. Norm Miller

President ‘

Corridor Resources Inc.

Suite 301, Cornwallis House
5475 Spring Garden Road
Halifax, Nova Scotia B3J 3T2

Dear Mr. Miller :

Re: Corridor-Hydro-Québec Joint Operating Agreement, Anticosti Island,
- Quebec

Corridor Resources Inc. (“Corridor™) and Hydro-Québec hereby enter into this Joint
Operating Agreement (“Agreement”™) with respect to the Joint Lands, held by the Parties
on Anticosti Island, under the following terms and conditions:

1. Definitions

In this Agreement, unless the context otherwise :ﬁquires, the definitions in
Clause 101 of the Operating Procedure shall apply and, in addition:

(a) “Accounting Procedure™ means the 1996 PASC Accouﬁting Procedure with
the rates, elections and modifications thereto attached as Schedule “C™:

(b) “Assignment Procedure” means the 1993 CAPL Assignment Procedure
attached as Schedule “D™;

- (¢) “Carry Rate” means the rate of two percent (2%) per annum higher than the
rate designated as the prevailing prime rate for Canadian commercial loans
by Banque Nationale du Canada; '

(d) “Contract Year™ means, in relation to any Title Document, a period of
twelve months commencing on the first day of the Initial Term of such Title
Document, and each subsequent twelve month period during such Initial
Term or any renewal thereof:

(¢) “Effective Date” means June 1, 2003;
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(f) “Initial Term” means the initial five year term of a Title Document;

(g) “Joint Lands” means "joint lands” as defined in the Operating Procedure and
includes, the lands shown on Schedule “A™ which are hereby made subject
to the Operating Procedure;

(h) “Operating Procedure” means the 1990 CAPL Operating Procedure with the
elections and modifications thereto attached as Schedule “B”;

(1) “Party” means a party to this Agreement;

(i) “Title Documents” means the documents described under the heading “Title
Documents” in Schedule “A” hereto, together with any leases or licenses
selected or derived therefrom and any renewals, extensions, amendments, or
replacements thereof insofar as they relate to the Joint Lands; and

(k) “Title Preserving Costs” shall have the meaning ascribed thereto in sub-
paragraph 4(b).

2. Title Documents and Rentals

(a) No Party warrants title to its interest in the Joint Lands, however, each Party
confirms that;

(0

it has not encumbered or assigned any interest in the Joint Lands or
the Title Documents or made any agreement whereby any person,
firm or corporation has acquired or is entitled to acquire an mtemst
therein other than as described in this Agreement;

as of the date hereof it has not received any notice of default with

. respect to the Title Documents which remains unmncdxed or
‘ outstanding as of the date hereof; and
(@) it has the authority to enter into this Agreement;
(b) From and after the Eﬁ'ecﬁve.!)ate:
()  the Operator shall pay the annual rentals under the Title Documents

on or before the date they fall due and promptly bill the
non-operating Party for its working interest share of such rental
costs; and



(i)  except as may be contemplated by paragraph 4, neither Party shall
do or omit to do anything whereby the Title Documents may
~ become encumbered, terminated or forfeited.

(c) If the Operator fails to make any payment of any annual rental under any
Title Document at least 30 days before such annual rental is due, the other
Party may make such payment. .

(d) If, in any Contract Year during the term of any Title Document, the Operator
has not, on or before 150 days prior to the end of such Contract Year,
commenced operations, which, when completed, will fulfill the mandatory
annual work obligations under such Title Document for such Contract Year,
the other Party may undertake independent operations to fulfill such
mandatory annual work obligations.

(8) The Operating Procedure as amended by this Agreement shall govern the

relationship of the Parties hereto and shall apply to all operations conducted
in respect of the exploration, development and maintenance of the Joint
Lands.

(b) Where any part of the Joint Lands is or has been grouped together with the
consent of the issuer of the Title Documents, such that operations conducted
on a portion of the Joint Lands covered by a Title Document is credited as
operations conducted on another portion(s) of the Joint Lands covered by
one or more other Title Documents, the Joint Lands within such group shall,
for the purposes of this Agreement and the Operating Procedure, be deemed
to be covered by a single Title Document having obligations equal to the
obligations of all such Title Documents. Any such grouping shall only be
done with the consent of both Parties.

(c) Corridor is hereby appointed the initial Operator under the
Procedure with respect to the Joint Lands currently held 75% by Corridor
and 25% by Hydro-Québec and Corridor hereby accepts such appointment.

(d) Hydro-Québec is hereby appointed the initial Operator under the Operating
Procedure with respect to the Joint Lands currently held 50% each by the
Parties and Hydro-Québec hereby accepts such appointment.



(e) The interest rate to be paid on unpaid amounts pursuant to Clause 505(b)(i)
of the Operating Procedure shall be at the Carry Rate and Clause S05(b)(i)
of the Operating Procedure is hereby amended accordingly.

4. Title Preserving Costs

(a) Subject to the terms of this paragraph 4, each Party shall be responsible for
payment of its working interest share of all costs incurred afier the Effective
Date:

)] tu-cnmply with all the terms and conditions of the Title Documents

as provided in Clause 309(a) of the Operating Procedure including

- payment of all annual rentals and the fulfiliment of all mandatory
annual work obligations; or

(i)  to extend the term of any Title Document beyond the Initial Term,

orboth,astheoasemaybe (nllsuchcostsbemgheremaf{errefemdtoas
“Title Preserving Costs™) and such responsibility for payment will arise
whether such Title Preserving Costs were incurred for the joint account or
pursuant to an independent operation undertaken pursuant to Article X of
the Operating Procedure.

(b) If any Party (the “Carried Party”) has not fully paid for its working interest
share of any Title Preserving Costs then, to the extent that the other Party,
(the “Funding Party™) has paid for more than its working interest share of
such Title Preserving Costs, the unpaid portion of the Carried Party’s
working interest share of such Title Preserving Costs shall, subject to
subparagraph 4(d), constitute a debt due, owing and payable to the Funding
Party by the Carried Party and such debt shall accrue interest at the Carry
Rate from the date that the applicable Title Preserving Costs are incurred
until such debt is paid. Anymomﬁspmdmmysuchdebtsbailbeappheﬂ
to interest first and principal second.

(c) If at the end of each Contract Year of any Title Document a Carried Party
has not paid in full its debt to the Funding Party; relating to Title Preserving
Costs incurred with respect to the Joint Lands or portion thereof referred to
in such Title Document (or part thereof) the rights to which have not
terminated as a result of the expenditure of Title Preserving Costs (the
“Preserved Lands™) together with interest thereon at the Carry Rate, then at
the end of such Contract Year (the "Relevant Year”), the Funding Party shall
prepare and deliver to the Carried Party a statement setting out the amount



owing together with such reasonable supporting information as the Carried
Party may request (the “Annual Carry Statement”). If within 60 days of
receipt of the Annual Carry Statement, the Carried Party has not paid in full
the amount stated to be owing therein, one hundred percent (100%) of the
Carried Party's working interest in such Preserved Lands shall be forfeited to
the Funding Party and such Carried Party shall, forthwith at the request of
the Funding Party assign its interest in such Title Document and the
applicable Joint Lands to the Funding Party. Upon such assignment of any
Title Document, the debt in respect of the Joint Lands for the Relevant Year
referred to in such Title Document shall be extinguished and the Funding
Party shall have no further recourse against the Carried Party in respect of
such Title Preserving Costs, interest thereon, or the Preserved Lands.
Subject to and upon the Carried Party providing such assignment, forfeiture
of the Preserved Lands shall be the sole recourse of the Funding Party
against the Carried Party in respect of a failure to pay Title Preserving Costs.

~ (d) The provisions of this paragraph 4 are in addition to the provisions of Article
IX and Article X of the Operating Procedure, provided that: ‘

()  where costs, that include Title Preserving Costs, are incurred
pursuant to an independent operation under the provisions of
Articles IX or X -of the Operating Procedure and the Carried Party
subsequently pays for its working interest share of such Title
Preserving Costs prior to the expiry of the 60 day period referred to
in paragraph 4(c) above, then the penalties provided for in Articles
IX and X of the Operating Procedure shall not apply to those Title
Preserving Costs which are so paid by the Carried Party, and

(i)  where a Camied Party’s working interest in any Joint Lands has
been forfeited to the Funding Party pursuant to paragraph 4(c)
above, then the Carried Party shall not be entitled to retain its
participation in the independent operation, or any other operation,
on such Joint Lands by paying the applicable penalties under
Articles IX and X of the Operating Procedure.

Except as otherwise provided in the Operating Procedure, the Parties shall bear all
costs and expenses paid or incurred under this Agreement and the Operating
Procedure and shall own the Title Documents, the Joint Lands, all wells thereon and
information obtained therefrom and the equipment pertaining thereto and the
petroleum substances produced therefrom in accordance with the undivided



working interests (which may be referred 1o as ‘Participating Interests”) indicated in
Schedule “A”, being, as of the Effective Date:

(a) in respect of Carridor, a 75% working interest in the five Anticosti licences and a
50% working interest in the seventeen Anticosti licences, all as shown on the
attached Schedule “A™; and

(b)in respect of Hydro-Québec, a 25% working interest in the five Anticosti licences
and a 50% working interest in the seventeen Anticosti licences, all as shown on
the attached Schedule “A”.

6. Area of Mutual Interest

An “Area of Mutual Interest” (AMI) is hereby established by Hydro-Québec and
Corridor Resources Inc. encompassing all of the remaining lands on Anticosti Island
that are not currently held by Hydro-Québec or Corridor (“AMI™). If either
Hydro-Québec or Corridor (the “Acquiring Party”) acquires an interest in, or rights to
explore for, produce or develop, petroleum substances within the AMI, it shall advise
the other Party of such acquisition and the terms and conditions applicable to such
mmornghmwﬁnnlﬂdaysofm“qmmandﬂwaﬁer?myshaﬂmﬁw
option, exercisable within 30 days of receipt of the terms of such acquisition from the
Acquiring Party, to acquire up to 50% of the interest or rights acquired by or to be
acquired by, (through purchase, farm-in, amalgamation or otherwise), the Acquiring
Party on the same terms as the Acquiring Party, proportionate to the interest to be
acquired by the other Party.

A management committee shall be established to consult on the management of the
Joint Lands. The management committee shall meet at least twice & year, and shall
appoint a technical committee to consider and propose exploration activities for
review by the management committee. Technical committee meetings shall be held
on a regular basis in order to consider the exploration program, allocate exploration
pmgmmcomamongﬁmTiﬂeDocmemscostsforﬂwpmpﬂseofpmgmph4andto
exchange information from ongoing activities. The purpose of the management
committee is advisory only and nothing in this paragraph 7 shall limit or modify the
rights and obligations of the Operator as set out in the Operating Procedure,

8. Term

This Agreement shall continue in full force and effect from the Effective Date until
termination of the Operating Procedure pursuant to Article XXIX thereof.



9. Notices

(a) Notices, reports and other communications required or permitted by this
Agreement to be given or sent by one party to the other, shall, except where
herein otherwise provided, be in writing and shall be delivered by hand, or
mailed postage paid with return receipt requested, or transmitted by
telecommunication to the addresses as follows:

Hydro-Québec Oil & Gas  Corridor Resources Inc.
Place Iberville Deux © #301, Comnwallis House
1175 rue Lavergie 5475 Spring Garden Road
Bureau 050 Halifax, Nova Scotia
Ste-Foy (Quebec) G1V 4P1 B3I3T2
Attention: = Jean A. Guérin Attention: Norm Miller
* Fax No: (418)845-7415  Fax No: (902) 422-6715

Either party may by notice to the other party change its address.

{b)Foramueehﬂ&mderwbeeﬁ‘ecﬁve,ushaﬂbemvedm&nntkepcnod,:f
any, prescribed for it.

(c) If a notice is mailed by prepaid registered post, it shall be conclusively deemed
to have been received by the addressee on the fourth business day following the
mailing thereof. If a notice is transmitted by telecommunication or delivered by
hand, it shall be conclusively deemed to have been received at the opening of
business in the office of the addressee on the business day next following
transmission or delivery thereof. In this paragraph, “business day” means any
day that is not a Saturday, Sundayorsmwyhohdaymﬂmhovmesoﬂiwa
Scotia and Quebec.

10. General

(a) Clause 1801(a) of the Operating Procedure shall be amended to add after “where
required by” the words “the rules and regulations of any stock exchange on
which a Party’s securities may be listed or” and to add after “permitted by such”
~ the word “exchange,”.

(b)AﬂtﬂmsmdmvmmofﬁnsAgmemmtshaﬂmmthmdbchndmgupm
the Joint Lands during the term hereof,

(c) Each Party, in performing its obligations as Operator with respect to certain of
the Joint Lands, is deemed to be an independent contractor.
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(d) Each party shall perform the acts and execute and deliver the documents and
give the assurances necessary to give effect to this Agreement.

(e) A waiver of any breach of a proiriéion of this Agreement shall not be binding
upon a party unless the waiver is in writing and the waiver shall not affect such
party’s rights with respect to any other or future breach.

(f) Neither party shall resort to any action for partition, or sale in lieu of partition, of
any of the Joint Lands. :

() A Party obligated to make records, data or other information available to the
other Party is not obligated to make available its interpretations of such records,
data or other information.

(h) If any term or condition of this Agreement conflicts with a term or condition of
the Title Documents, then such term or condition in the Title Documents shall
prevail and this Agreement shall be deemed to be modified accordingly.

(i) This Agreement and the relationship of the parties hereto shall be interpreted and
construed in accordance with the laws of the Province of Québec and the laws of
Canada applicable therein. However, in the case of any dispute relating to this
Agreement, the parties shall invoke the arbitration process. The issues shall then
be settled before three arbitrators, one each to be appointed by Corridor and
Hydro Quebec and the two so appointed shall appoint the third arbitrator. Any
dispute which arises in the course of or following the performance of this
Agreement will be definitively settled under the auspices of the Quebec National
and International Commercial Arbitration Centre, by means of arbitration and to
the exclusion of courts of law, in accordance with its General Commercial
Arbitration Rules in force at the time this Agreement is signed and in which the
parties declare they have adhered. Arbitration shall be conducted in the English
language. Hearings shall take place in either Montreal or Halifax, at the
arbitrators’ discretion. Unless otherwise agreed by the parties, the arbitrators
shall render a decision within 60 days of the arbitration process being invoked.
The decision of the arbitrators shall be final and binding on all parties.

(i) The following Schedules are attached to and incorporated into this Agreement:
(i) Schedule “A” which sets forth and describes the Joint Lands;

(ii) Schedule “B™ which includes the Operating Procedure and the elections and
modifications in respect thereof: . .



(iii)Schedule “C’ which is the Accounting Procedure and the elections and
modiﬁceﬁons in respect thereof; and

(W)Seheéule “D” which is the Assignment Procedure and the eletmam and
modifications in respect thereof.

If any provision of a Schedule conflicts with a provision i
Agreement, the provision in the body of this Agreement shall prevail.

&)Thepmagaphlmadwshaﬂmtbecmdmdmmgﬁwmof@s
Agreement.

() Whenever the singular or masculine or neuter is used, the same shall be
construed as meaning the plural or feminine or body politic or corporate or vice
vem,asthecontextwpmts

{m)Tmmaf&emmmﬁnsAmm

(n) This Agreement shall mmmthebmﬁtofandbebmd:nguponthesumms'
and assigns of the Parties.

(o) This Agreement supersedes and replaces any oral or written communication
heretofore made between the Parties relating to the Joint Lands, including the
Letter of Intent between the Parties in respect of the Joint Lands dated October
31, 2002, provided that:

ﬁ)%&ﬁdmmymmﬁmmmmtﬁedmbyﬂm
Parties on July 30, 2002 shall continue to apply to all lands currently held
100% by Corridor; and

(ii) any information provided by Corridor to Hydro-Québec related to the Joint
LandsshallbemamtainedasoonﬁdenhnlmmordmwithClauselSOl of

&mmmmmﬁnwmwwmﬂy&mmmﬁe
effacuvedmhemof

[Pp—————— L E et
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If the foregoing terms and conditions are acceptable, please sign and return “Hydro-
Québec’s copy” to us. : :

Yours truly,

HYDRO-QUEBEC OIL AND GAS

Per: ““Jean A. Guérin
Title: Director — Exploration — Oil and Gas

Accepted and agreed to this day of November [ , 2003
CORRIDOR RESOURCES INC. '

Per:
Title: _Ppy /denl

This is the execution page attached to and forming a part of an Agreement dated
November 7, 2003 between Corridor Resources Inc. and Hydro-Quebec. :

N:Carmen GuetinJOA Antseosn november 7 2003 guerinl dac
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Schedule "A" - Listing of Joint Venture Lands

I ' | “Corrid
] or

Licence Number | Licence Issue Date ‘m::::“) ,; oﬁ::ﬁ:::'ﬁt W:U‘n:er:::? Operator

- ' 2002-11-15 19860 | 50% 50% _|Hydro-Quebec
2002-11-15 19 967 50% 50% |Hydro-Québec
2002-11-15 14 075 50% 50% |Hydro-Qusbec
2002-11-15 20 989 50% 50% _|Hydro-Québec
2002-11-15 20321 50% 50% __|Hydro-Québec |
2002-11-15 23 380 50% 50% |Hydro-Québec |
2002-11-15 12 267 50% 50% _{Hydro-Québec
2002-11-15 21 686 50% 50% _ |Hydro-Québec
2002-11-15 17 858 50% 50% _ |Hydro-Québec
2002-11-15 20 766 50% 50% |Hydro-Québec
2002-11-15 20 202 50% 50% |Hydro-Québec
2002-11-15 23 548 50% 50% ’_Hyc ro-Québec
2002-11-15 17.089 50% 50% _|Hydro-Québec
2002-11-15 13475 50% 50% |Hydro-Québec
2002-11-15 14 602 50% 60% |Hydro-Québec §

~2002-11-15 21 580 50% 50% K ébec_|
2002-11-15 19 627 50% 50% Hyd%u Juébec
2002-11-16 21 330 25% 75% |Corridor
2002-11-15 19 998 25% 75% _ |Corridor
2002-11-15 14474 25% 75% __ {Corridor
2002-11-15 18 461 25% 75% _ (Corridor 1
2002-11-15 20 151 25% 75% {Corridor
Total 417 422
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Scheduie “B”

Attached to and forming part of a Joint Operating Agreement dated November 7 , 2003
Between Comdor Resources Inc. and Hydro-Quebec

1990 CAPL OPERATING PROCEDURE
A A B

A _XB
Elect Akternate B and;

The party so markening such production on behalf of a non-taking party may chargs that party a marketing fee
which is either a percentage of the sale price of such production, xooooooooo [calculated at the wellbead (to be
x’d out)], or a specified fee, being (specify one option for each item):

(=) in the case of pecroleun 25 %
or § _xoo0c  /m’

) -klthemeofnmalsas,__z.i__%

or S_____ /10°m’; (calculated at plant gate)

() inthe case of natural gas liquids and substances other
than petroleum and natural gas (but not including sulphur,
25 % or$____/u’;calculated at plant gate)

(9 inthecassofsulphur, 25 % or$ A.

(FOB railcar),
~X_A soiget?
0 270 __days 7
Addresses for Notices (Clause 2202):
W&c g& &Cas Cortidor Resources Inc.
e X
1175 m’b"h"m‘w . #301, Commﬂi: House
Buresu ?50 - 3473 Spring Garden Road
Swe-foy (Quebec) G1V 4P1 _ : Halifax, Nova Seotia B3I 312
gl s W Fax No. (902) 422-6715
LA i

In last line on p.38, delets “ALTERNATE” ____ below (Specify A or B)" and replace with “the Assignment

Procedure”. Delete ALTERNATE A and ALTERNATE B in their entirety on p.39.

S:SCPROJILIVADMENNDEN 95 ML ANDVALYOS4



Schedu:: “C"
Elections and Revisions - 1996 (PSAC) Accounting Procedure
Attached 1o and forming part of a Joint Operating Agreement dated November 7., 2003
between Corridor Resources Inc. and Hydro-Quebec

RATES, ELECTIONS AND MODIFICATIONS TO THE
1996 PETROLEUM ACCOUNTANTS SOCIETY OF CANADA
(PASC) ACCOUNTING egocm-m EXPLANATORY TEXT

.

101. Ra: Tlaced

The zcilowing ¢lauses of che Accounting Procedure are modif
the indicated slection, altarnace. oprion or value:

105. Oparating Fund: 10 t
110, Approvals: ,¢3.ausg a/a_; fzom gwo: mm percent {I5%)
112, Expenditure Limitations:

(al excess of twenty-five thousand dollars (§35,000)
{e) axcess of gLwentv-five thousand dollars (§25,000)

202, Bwployse Benafits:

(b) exceed _ ___ fwegty-#iva  percent ( 23% )

213, Camp and Housing:
(b) shall __x___/shall not

216.  Wacrehouse Handling:
five percent ( 5% )

tc inciuds
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Allocation dﬁticaa:

CLAUSE  OPTIONS FOR CHARGING JOINT ACCOUNT =
Fixed §/ Month — . -
Subject to Notsubjet = | Percentage |  Other
302 () to 302 (&) of Direct (Specify)
Cost (Well/m3)
204 ‘
207(0)
2
.213(13
1214

302. Overhead Ratas:

(a) zxp'loraciun project percent ( %)

(I)Jm__pe*ewt { 5 %: £ifty thougand dollars ($50,000)
(2) pbree percenct (_3 %) 7one Luzdred thousaod dollars (3100, 000)
{(3) gpe __percent (_1 %) 4

-1 ar;lli.ng of a well pezcanc ( ¥

{1 m__percen.. (_A %) Zifty chousand dollars (550.000 )
(2) gwo __pevcent (_12.%):; gos hundeed thousagd dollars csm.m..:
(3) goe __percent (_1 %)

{¢) Initial Censtruction percent ( %)
OR
(1) Sive _percen: (_§ %); £ifey shousand  dollars (§E0.000 )

(2) ghree percenc (_J ¥); Wﬂauan ($200.000 )
(3) gme___ percenc (_1 %)

(d) Comstruction Project percent { Iri

OR
(1) five _ pezcenc {____ %) mmm —dollars (SM.L.?
(2) thoes pexcent (%) :0na_bupdred thousand dclurs ($100,000 )
(3) gne ____ percent 1_'_____3

(@) Operation and Maincenance:

{1} Len percen: { 10 %) of cost: and ="
{2) ﬂ!ﬁhndnsl : dellaxs ($___son )
{3 dollers s__

Subclause 302(e (2) and 302(e) (3) hereof shall /mn aot .!L



N -

. Oispositions: wentv five thousand doliars {9 25,000 ¢

C Modigie=-comg so the JASC dccouncing Profsduls
@ Accounting Procedure is modified as fellcws:

The clauses comzalned in the Accounting Procedure sre deleced and replaced as

followg:

Clause 201 (a) (6) - Salaries and wagss of the Operator's employees engaged in
Technical Services and Production Engineering who are either temporarily or
permanently assigned to and directly employed offsite in direct support of Joint
operations, with approval by the owners, -

Clauze 207(d) - Maincaining and operacing an On-Site Warghouse that is
part of che Joint Prepercy. When additional operacions or activities ars
servad by the On-Sice Warehouse, the cost of maintaining and operating the
On-Site Warehouse shall be allocared among all operations and accivities
served, on an squitable basis or as othsrwisze agreed to by the Cwners
pursusnc to Clause 21§ of this Accounting Procedure.

P —— - -

Clause 306 - The Operator shall make timely disposition of idle and/ox
surplus Macerial, either through sale to the Non-Upesrators OF sale co
other parties. The Operator may purchase, but shall  be under no
obligation to purchass, the incersst of the Non-Operator's surplus

‘Material. All sales of Matsrial, regardlsss of Condition, the procesds

from disposition of which is grescer than Swenty five thousand dollars
{$25.000) shall be subject zo approval by the Owners.. All other disposals
of Materxial shall bs at the discrstion of cthe Operator excepting sale to
the Operator or its Affiliates. Exceptions shall be priced pursuant t©o
Clauss 402 of chis Accounting. Procedurs unless prior approval by the
Owners is obtained. : '

Clauss 501(b) The Operator shall conduct an inventory of stock maintained
in a Warshouse which is part of Joint Operacions on an annual dbasis Jor as
otharwigse approved by the Owners. : ' :

103. ¥arzraniv ag o ModiZlcacions

Excep: as otherwise provided for in Clause 101 and 102 hereof, the Accounting
Procedure published by che Petxoleum Accountants Socisty of Canada, 1996
{copyrighc) 4is hereby incorporated in its entirecy in the Agreement and she
Fartiss 8o warrant that said Accounting Procsdure has besn amended only to tha
axtene set forch herein. ‘

—n v ——————— R e
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Schedule “D"

3

ASSIGNMENT PROCEDURE

Auached to and forming pan of a Joint Operating Agreement dated November 7 2003

5 Affiliate™ -brwwem-mm i

' wmud%%&bnamxﬂmamﬂ\b;
; mmmaumawm«

"';"f_,, : o | ammnumumm&dbywwm &m shares

between Corridor Resources Inc. and Hydro-Quebec

N i — " . " -

! ﬁ..p .....

W&ﬂw“f s

“that is affiiatad with the party in respe

el vhich e

be castto
omidbr Muh- udrporaﬂun of
sﬁs&mﬁﬁm il‘%xmkod, 12 slact

(i) aparuumumﬁy mmay;_
| wmm “ Wﬁn e .
partnership: e

pannsrship if that
lﬁ&!ﬁmﬂamnlntm

(i a corporabion of pantnership is indirectly controlied. by another cotporation ot
pastnership if control, as defined above, is axsrcised through one or mors other
corporations or partnaerships.

%mtv)cur more corporations or parinerships are siffiated at the sama time with tha same
corporation of parnership, they shall ba deamed 1o be Afliatas of sach other.

l1c
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*Agreemant” - MOAans e agresment 1 which this Assignment Procedurs is altached and mads &
par.

*Assigned Interest’ - means the interest in the Agraement wnich is the subject of an assignment
and which is saecilied in a Notive of Assignment, but shall not inciude rights of the Assignor as

sperator.

*Assignes” - maans the antty named in-a Notica of Assignment as the Assighes.

*Assignment and Novation Agreement® - means an agresment by all parties to the Agraemant and

apany 1 whom an interest in the Agresment Has bean assignad where:.,

- -

i the assignee assumes the duties and ab‘hgaﬁbm of mn assignor for thp
Assigned Inmerest; and PR SRS L

;J

i ( the asmgnoe is relaasad from its dutias for ﬁm Assigﬁad Intmest' =and “5

-w,
e

mgmh‘iﬁ
Ncmca ofAsslgnmmLa‘ﬁmadﬂn mrﬁfm - ; cle, W b&i&w Sk f %
o i’kﬁi}x-”,: - d ,_':', i B ?E ak -, '_': 6
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ARTICLE I .
APPLICATION, CONDITIONS AND FORM OF NOTICE

@) A Natice of Assignmant lssued in accordance with this Assignment Procedurs shall be used in
place of an Assignmant and Novation Agreamant for assignments whera the Agrasmant.

(i raquires paries to st or

(i) entities partios 10 request; or

i usﬂamuaommxmmwm

an Assignmml and Nwatm Agraamaent.
) ‘m Netica of Assignmant shall ba in the form indicated nAppcndh: A and shall be azacuted by the
Assignor and ﬁ'le hnpnn

i:thers is'a mnﬁim bntwwr the Assignment Procedurs and the pmusiuns of the Agmmnn:, the
Aasngnmm Pmmsum shall pmad. ‘N q- .

'x"'-g*i‘
ﬁmAwmr&%ﬁmﬁmmmwumm‘w&amwaﬁmm
wmmmwaPmmmﬁxwhﬁwm&mammmmnmmmw-

.;meanmnmmsm&d"ﬂﬂ;a mmmmﬁnumoﬁaw@m riesfor
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“+ 'reluias 10 an Assigned Interest, than "‘,_;'4Mbympyuumh mm,m i
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Ciausa 2.04 {2) shall nol appiy in the 1oliowing instanses, namaiy.

{ 2n assignment made by way of secyrity for ptesent or futura indebtedness, of
liabiities (whather contingent, direct or indirect and whather financial or
otherwise), the issuance of the bonds or debenturas of a corporation, or the
performance of the obiigations of a guarantor under a guarantes, provided that
in the svent the socuﬁty is m!orud by 2 sale or foreciosura, Clause 2.04 {a) shall

apply; or

m an mi‘gnmm 1o an Affiliate, or in consequence of a marger or amalgamation
- With ancther corporation of pursuant 1o an assignment madd by a parny of
its entirs interest in the Agreement 1o a corporation in tatum or shares in -
that sorporation of 1 4 registared pmwshbinmumfum immﬂn!im
partnership; of ) ¢

e o ha

{iil) an assignmant is required within 1he terms of the ﬁqraaman! {suah as, but ot
rlimiurd 10, abavdanmum‘ forisiture or sumndm

An us!gmmoim Amgaea lmmﬁ shall (subject to Chm 2.95) be sffective :gaism mﬁ?w on
* the Binding Date ;" ‘

" .
affp s O e ; ¢, 3 4
k2

alt prohibitions, ﬁmieatnns of Gnditions (such u,but not fimited to, a rlg%uafﬁm refusal of 2

 requiremant for’ prior consent {fﬁm Wd»?ﬁ‘fy};ggpdyjm 10 the Assigned Interist Have baen

compied with and satistied GUTSUam I Agreadiernt, or waived by Third P mélmzf
meﬁammamma&;&»umm }"“" &% 15

foliowing compliance with Clause 2,05(, ;;a,muc: uf“hsigrsmom is umd nn::hiird Psm' in
accordance with Article V. B Pk

tvs,, 3.-,
J

——t® ¥ ok

Ammmmammamwlmmwmmwwm

-
-

Clausa 2.05 may, prior to the Binding Date, mwm%mmmmm

Pmysliuuhpctbm : T b

Ya amdmasamd punuant!aﬁ‘-a.m 2.95(1}, mnﬂa:mﬁﬁswmwwhm
hmﬁuo:obpmbnmmuwamqtmaﬂm S A T L
la?hwdPmydounmob}wrpmumwmmmqmmvjmmmm
cﬂmmfmpumasdmnia m.bu:ncn mMPmywil!munuHuthummnmdm
maammmumhﬁaﬁuwofuwmmmiyﬁhmmaﬂﬁ.imiumg
{without imitation), fights 10 sask-damages for breach Gf e Agreement and rights 10 seek

specilic performance of & righi of Tis{ refusal
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ARTICLE il
ASSIGNMENT, ASSUMPTION AND DISCHARGE BY NOTICE

it a Notie of Assignmant has become effective in accordance with Clauses 2.05 or 2.08, then Assignor,
Assignaae and Thing Party shall have agreed that:

o AR ey
Y

(@ sw;.mmchamamm. Assignot and maunwmmmmammmmmﬁw
the Assignor.has transfarred, mamwmmmm interast 1o Assignes as of

the Tms!nr Dats.

{b) sma 1o Clause 3 01(d). Assignes shail replace Assignor as a pany w tho Agresmen! with
respect 10 e Assigned Interest on and aher the Tundpo' Date. ._“

(e)  Only imfar as Third P:mf is wmmad nomm-izunéng the terms and prw!sium in the
"?r&nsfariﬁiommt" ralerancad in the Notice of A@W . K

by ,m"-a

R san;mmchmmmwu-m;&'mwmmwwmww
dum%%mwmm%@nmmmmm Alsigned
mwﬁmuaﬁ&mw Tmmwm '

- n?‘n"‘

) ,‘ - ":"'f-,'«'-ﬁ,ik%, . w .‘)-_, E e
) mumsm?m%iﬁa sitiled Yol f:ammsmmwumnm
‘Acmmcat m‘;npo'dwﬂk ;{ﬁr v.'*&?m:ﬁtm”ﬁ??@dpfgm.
&wl N

T @ msmsmw,% cmmfﬁm&hm-ma&}%m
W mmmmmmmp@omm ﬁ}dfugmen
and after the Transter Dats, Y& . ’g Ld |

£ . . .“"

@ mammmmwwmmwmﬁm i and ol © e

L Mmmmmnm-mwm{;«mmaémﬁ nes, anc

" Assignes; for the benefit of Third Party, ratifies, wopumcaﬁunuumwa of the

" Assignof in’such capacity as tustas and agant, Thzdenrmw«mﬁ'omdmm
Wammmfum :— i
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On and after the Transfer Date, Thirg Pary:

fi) releases and discharges Assignor from the obsarvance and periormance of all terms
and covenants of the Agreemant and all obligations and liabilitias which arise or occur on
or after tha Transier Date under the Agreement with respact 1o the Assigned lnterest;
and

(i does not release and.discharge Assignor from any obligation or liability which had arisan
or accrued priot 1o tha Transier Dm or which does not reiﬂa to the Assigned Interest.

Subject 10 the 1erms and provisions of the “Transfer Aqmmm‘ rcitrmm in tha Notica of

Assignment, Assignés on and after tha Transfer Date*

0 releasas and discharges Assignor from the obseérvance and performance of all tarms
and covenants of the Agreement and ali obligaiidns and iiabilitias which afise o occur on
or ahar the ‘Transfer Date undsr the Agmmm with respact 10 the Assnd”ruﬁ Interest;

(i) "A'duus not re!aase and c{zschnrge Assignor !mm any ob,lqagbn or hab:r:ty which hsﬂ arisen

of “accrusd prior w 1 8. Transfar Date or which doés not raiate to the mbmd tmmg.

i@ . 3
The adcfrass of Asmma fO{ lhl puepnsns of the &grmnm and the sarving of nemeas mmz L
shall be tha addrass :tmd !ur Ass:gm inihe’ &Etwéa of A.'lmgnm.m v

.....

rpf“ % 1 g o
The Agreament shall continue in 10l fercs. ‘and elibei from. and after the Transiar Dm

-Assignes mada a pany therato to the m:q ol the Assigned-interest, subject o Ghu;a 3.0 idl
The Agresment is amended as necassay o give.atfwm the Notice of As::gr_mmnt ;pd. ias 50

amandnd. i ratified and confirmed by each nan:v'

‘ ,ef.'}-l

" 1 &
hln. : fk'_"
. -.f

3 02 &n no event shall emors, inaccuracies or misdescriptions i n & &nﬁm of gmgnmam hgvu g‘ﬁy eﬁect on the
Third Panty ot the interests of Third Pany in the Agrnmlm nvm i Thtrd Party has mwigdya of an

8.03

mr mscu:acy or misdescription. %

r : . LT u" s-’

Amgmr and Assignee shall ba solely responsible for any adjus:mm bmom memsorvstwﬂh raspact to
the Assigned !nﬁmst as o revenuss, benalits, costs, obEgitiuns or Indmniﬁos whic“h ascrue prior to

Btﬂdmg Dm * ) ) .A.':A . ‘ i i h, o"
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ARTICLE IV
SERVICE OF NOTICES

4.01 All notices and Notices of Assignmant (harein callod “notices”) required or permitted by the tarms of this
Assignment Procedure shall be in writing, subject 16 the provisions of this Article. This Article applies
only 12 notices served pursuant 1o this, Assignment. Rrocedure.  Any notice 1o be given under this

Assignmant Procedure shal be desmed to be sarved proparly ' sarved In any of the following modes:
‘m
(=) mmwdcwmmmhﬁﬁmmmnuuhmumwwrm
for service. Personally served notices shall bs deamed received by the addresses when
actwaly deliversd as aforesaid, If such dalivery is during notmal business hours, on any day
~ other than a Saturday, Sunday or statutory hollday. 1!«1: notice i§ not delivered duting normal
business hours, such nolice shall be deamed 1o lgwo baen teceivad by suéh party &t the
mmmmfmdw nm!dbwmgﬂwﬂaanfﬂomg other than :&uwﬁy Bundaar or
e  poliday of ! e ﬂ
= ' ,% 2o %
@) by telacopisf of whx (ct by any other ke method b{wﬁm a wriien and recorded messige may 7
‘.baum)mawmthoﬁm?bnwhmuumb#mwmtlﬂtwadd'rmhr“m' -

“%&l%‘l u@&%ﬁ;mdmmm :W.bow%w

il addrassees without detay].. Ag “shall bé received by the e
T - adcresseas: () whon akialy "WGM‘W the normal business bbirs on
“od :.wdqmmméﬁammm statuigny Boliday amnﬁwmmmga;ﬁm
51 o _fhaxt ammbwwiuhm missish th muwmiﬁ“@“ﬁi M“ﬂ'
i mmmmm "‘ﬁ% .g‘..;z ; ,” i
2c = ] \%
;;;;c}_m_bym\gitﬁmdﬁsmmﬂlhalm wuidndcanwg)f red post,

-, magnmmmwmmmmx&ﬁummmmww for
» . . saivics. Notices so served shaubadnmodmﬁg “f‘_ &mwwém.m
T time, mm.umﬂo!mmudwdn% i ,““Mmy(mahggwm
' -Sundays and sututory holidays) following maliing. I-bwmr,ppom!ﬁz\'ﬁu@wﬁn.

operating with unusual or imminent delay, mmw&mwm@mm

tmupﬁmo:peﬁnd&dahy ,,- o~ B '.w
4.02 mmswma nmﬁmammwﬂumhnmmpwdmam»mmmd
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| CAPL - 1883
(Appendix A to the 1993 CAPL ASSIGNMENT PROCEDURE)

NOTICE OF ASSIGNMENT

(Fur’nfmnge only: general land deseription)

WHEREAS, by acmmnt {'Trmmr Agraement”) dated _ o Hull name of A
g f"Fmsfnr am') zn ir:urm in

as Assignor, transferred and conveyed effective
property as more fully descrbad bajowr 10 M-aa.mm.&amm]}. as Amqm and
M{EREAS, m:gm md one or mara panties ("Third Pany™) o subgu 1o and boundﬁytmmh
3'5“* i, made mm. by or' moﬂg

.!'

X

aarum lnt da!ad ,
i
H

s and gmvam‘q_u ci the Mnt Agrasment, Assqm ang
Aﬁ?mm ¢l the transfar and mwpym as
M ‘; 5,

.,.;h;gza,.‘,,\m

L dnd

WHEREAS in aecordance mzh ﬂw 1
Almgnn iﬁtmbmonmbaloﬂmdf’any

um&dmm?msfuw-m ( :
wmzssﬁéémmmw

N ATt 2

K
o now WEFenam:sumonss
mﬁgestom parties herelo, riotice is hareby ghm
“a..- ﬂiti A ';—v-_ }
$5 N T
- e %

4 “‘n’) oy
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ety Ve,
.(;:fig‘ "
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1
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Assignes (spacify 9mmms ! ‘more thln one #ssscnn aid. -metvd- addrass for setvice of natice

—
i
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2.
pursuant 1o Master Agreement).
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Mgr. 2%, 253% L:13PM Trital? Services or Corridos No.§923 F. I

2

5 Current Third Pany to Master Agreemant;

4, WHMNM{MAWBMM

A. Transter Agresmant Gy % of Asiignors entire undivided right, tile and
mwwinuuHuwwnmmmdﬂnmmmrﬂmﬁmmw“wrrmﬂ

intarest”); OR - o .
pu— Tmmc:.&yrmmmmupmmofmwmm Maw:mrmlnthoussm
Agmmumbutshﬂ nct includs rights of the Assignor as operator ('Auqnod Intarast”). In tha event

Alornative B is checked , unmmumolwduawduummdmmuummm
oanv.y.d in. the meAymmm {attach schedule i more. spm b nesded); A
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Subject 1o the terms and provisions of the Transier Agreement, Assignes on and ahar the Tre sfar Date:
0] discharges and relsases the Assignor from the observance and performancs of all
terms and covanants in the Mastar Agreement and any obligations and Hablities which arise or
ocour under the Master Agreemunt with respoct 1o the Assigned Interesy, and
{in does not relaase and discharge the Assignor from any abiigation or Kability which had
arisen or agcrued prior 10 the Transfar Dm of which does not relate 1o the Assigned.

Aty i

Imerest. W o .

Assignes and manmtm;nﬂmmumbwwwmmmmm
Assigned Interest, mwmtoMeMrmmwwmmmmeu
ma!mmd‘ﬂuwammﬁwwmhﬁma» and Assijries; for the bensfi of the Third Party,
;ﬂm,mwmmﬁmumbmdmmhwatmﬂyﬁmw#m&

Thix&lmlcn of Assignment shall bacome bm&ingonaﬂpanlan’tht mﬁgmmummthpfmdwa‘.
mmamrmonmmwhgthmmmmmﬁuknmdmm?whmmmm
mdmm&mﬁmmDuﬂ hmmmmﬁmmmm
bnsalﬂynspomﬂﬂu any ajustmont mmmmm;mmﬂummmm» 1

“revenues, bamms,msts. ob@aﬂén& or indemnfties which m pfb@sathc Binding Data. :
3 3
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" Permis détenus par Hydro-Québec sur I'lle d'Anticosti

No.
permis

2002PG683
2002PG684
2002PG685
2002PG686
2002PG687
2002PG688
2002PG689
2002PG690
2002PG691
2002PG692
2002PG693
2002PG694
2002PG695
2002PG696
'2002PGB97
2002PG698
2002PG699
2003PG747
2003PG748

2005PG790

2005PG791
2005PG792
2005PG793

Date
d'émission

15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 mai 2003
15 mai 2003

6 décembre 2005

6 décembre 2005

6 décembre 2005

6 décembre 2005

Superficie
en hectares

19 869
19726
14 975
20989
20321
23 380
12267
21686
17610
20766
20 202
23 546
17 989
13475
14 602
21287
19 259
. 23941
12669
17 955
18321
19078
17133

% de l'intérét
détenu par
Hydro-Québec

~ 50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%

% de I'intérét
détenu par
Corridor
Resources Inc.

50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
50%
- 50%
50%
50%
50%
50%
50%
50%
50%
50%
50%




‘Annexe C

Permis détenus par Corridor Resources Inc.
sur |'ile d'Anticosti

No.
permis

2001PG544
2002PG700
2002PG701
2002PG702
2002PG704
2002PG705
2005PG774
2005PG775
2005PG776
2005PG777
2005PG778
2005PG779

Date
d'émission

11 janvier 2001
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002
15 novembre 2002

10 mai 2005
10 mai 2005
10 mai 2005
10 mai 2005
10 mai 2005
10 mai 2005

Superficie
en hectares

22 340
21330
19 998
14 474
18 461
20 151
10 007
17 791
17 846
15 596
13824
15242

% de I'intérét
détenu par
Hydro-Québec

25%
25%
25%
25%
25%
25%
50%
50%
50%
50%
50%
50%

% de I'intérét
détenu par
Corridor
Resources Inc.

75%
75%
75%
76%
75%
75%
50%
50%
50%
50%
50%
50%
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_BEAUB. 70, 2005 4:50PMyp ~Corridor Resources HYDRD GLEBEO No.5084 P. 2 g3/pa
MEMCRANDUM OF AGREEMENT
/
Dated this @9 day of August, 2005
BETWEEN:

CORRIDOR RESOURCES INC., s body corporate having
offices in the City of Halifix, Nova Scotia (hereinafier called
"Cotridor) <

OF THE FIRST PART
<and -

HYDRO-QUEBEC, ¢ body corporate baving offices jn Québec
City, Province of Québec (hereinafier called "Hydro-Québec®)

- OF THE SECOND PART

' WHEREAS Corridor holds 2 100% working interest in exploration permit 2001PGS44
containing the Jupiter Prospect on Anticosti Island, Quebec; o,

AND WHEREAS Hydro-Québec and Corrldor are each party 1o  Joiat Opersting Agreement
with respect to their Joint Lands on Aaticost Istand, dated Novertiber 7, 2003;

AND WHEREAS Hydro-Québce proposes 1o participats with Comidr in exploration well
this summer to evaluats the Jupiter Prospect within Petroleurn and Natural Gas Exploration
Licence 2001PG544 where Coridor is operator. :

IN CONSIDERATION OF THE FOREGOING, Coridor and Hydro-Québec agree as
follows: .

1. In this Memorandum of Agreement ("MOA"):

(a) “Juj;itur Prospect” means the Trevton/Black River, Mingan and Upper Romaine
prospect located a5 shown on the attached map; snd

(®)  “Tupiter Well” i3 proposed to explore and evaluate the Jupiter Prospect; and

() “Operuting Prooedure” means the 1990 CAPL Operating Procsduwe, arached as
~ Schedule “B” to the Joint Operating Agreement, dated November 7, 2003,
between Hydro-Québec and Comridor, '

2. Hydro-Québec and Corridor agrec to drill an cxploration well to evatuate the Jupiter
prospect as part of the Anticosti drilling program during the summer of 2005.

é5-98-2%5 16:38 418 845 7415 98% P.B2
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3. Hydro-Quibec agrees to pay 25% of the well oosts, including raobilization and
demobilization costs, to eam a 25% working interest in the Jupiter Licence 2001PG544,

4, Corridor agrees to pay the remaining 75% of the well costs, including mobilization and
demobilization costs, o retain & 75% working interest in the Jupiter Licence 2001PG544,

5 The parties agree that for the purpose of drilling and cvaluating the Jupiter Well, Comidor -
shull act s the Operator and the provisions of the Operating Procedurs will apply.
- Corridor shall forward the Jupiter AFB to Hydro-Québec (estimated gross well cost of
b 5.7 million, including & 0% contingency bwt excluding mobilization and
% demobilization costs). 29,

6. The costs of mobilizing and demobilizing drilling snd relsted equipment required to drill
and ovaluato the Jupiter Well shall be aflocated pro-rata to the wells drilled under the
cusrent (2005) program on the basis of the number of days attributed to cach well drilled.

7. In conducting operations related to the Jupiter Well, Corridor shall abide by the terms of -
the Operating Procedure.

8. The Jupiter Well shall be drilled to a depth sufficlent to deteamine the nature of the fluids
(oil, gas or water) eontainedinlhe'l‘mton’BlackRiver(TBR).Miusm and Upper
Romaine Foraations. The well will be drilled and evaluated in accordance with the plan
set forfh in the Approval for Expenditure (AFE) document forwarded to Hydro-Quebee
by Comidor. In the event that the TBR proves to be water bearing, further decpening of
the well shall be terminsted. In the event the TBR is oil bearing or tight with no reservoir
development, the well shall be drilled to & sufficient depth to evaluate the underlying
Mingan and Upper Romaine formations. _ '

Agreed to as of the date written sbove,

HYDRO-QUEBEC , CORRIDOR RESOURCES INC.

ﬁs.uctor. 041 and Gas Exploration
Title

25-@8-2005 16:38 418 B4S 7415 974 P.@3



Ressources naturelles
et Faune

[+ ]+ ] Transferts de droits
QUébeC 2 Loi sur les mines (L.R.Q. Chapitre M-13.1)

Le soussigné (le «Cédant»), en considération de la somme de $ et des autres conditions

suivantes : transfert a

(le «Cessionnaire») : ses droits dans les titres ci-dessous.
Numéro du titre Date d'émission Superficie Intéréts

Daté a ce : jour de 20 .

«En vertu de I'article 120 du Réglement sur le pétrole, le gaz naturel, la saumure et les réservoirs souterrains,
les frais d'enregistrement pour chaque titre faisant I'objet du transfert sont de 10,00 $.»

Administrateur autorisé :
Titre :
Signature :
Nom : Administrateur autorisé :
Adresse : Titre :
Signature :
Nom
Adresse :
Signature :

Sceau du secteur

Ciite:0a nicaption Signature de la personne autorisée

Ministére des Ressources naturelles et de |s Faune Direction du développement des hydrocarbures 6 décembre 2005
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